Gulf Power 


September 10, 2019 


Mr. Thomas A. David 

Associate Public Counsel 

Office of Public Counsel 

c/o The Florida Legislature 

111 West Madison Street, Room 812 

Tallahassee, FL 32399-1400 


RE: Docket No. 20190007-El 
Dear Mr. David: 

Attached is Gulf Power Company’s response to Citizens’ First Request for 
Production of Documents (Nos. 1-4) and Citizens’ First Set of Interrogatories 
(Nos. 1-4) in the above-referenced docket. 


Sincerely, 



C. Shane Boyett 

Regulatory, Forecasting and Pricing Manager 


Attachments 

cc: Gulf Power Company 

Russell Badders, Esq., VP & Associate General Counsel 
Beggs & Lane 


Gulf Power Company 

One Energy Place, Pensacola, Florida 32520 


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 


In re: Environmental Cost ) Docket No. 20190007-El 

Recovery Clause ) 

_ ) 


GULF POWER COMPANY’S RESPONSES TO 
CITIZENS’ FIRST REQUEST FOR PRODUCTION OF DOCUMENTS (NOS. 1-4) AND 
CITIZENS’ FIRST SET OF INTERROGATORIES (NOS. 1-4) 


GULF POWER COMPANY (“Gulf Power, “Gulf”, or “the Company”), by and 
through its undersigned counsel, hereby submits the Company’s responses to 
Citizens’ First Request for Production of Documents (Nos. 1-4) and Citizens’ First Set of 
Interrogatories (Nos. 1-4) on the following pages. 

Respectfully submitted by electronic mail the 10th day of September, 2019. 


RUSSELL A. BADDERS 

VP & ASSOCIATE GENERAL COUNSEL 

Florida Bar No. 007455 
GULF POWER COMPANY 

One Energy Place 
Pensacola, FL 32520-0100 
(850) 444-6550 

STEVEN R. GRIFFIN 

Florida Bar No. 0627569 
BEGGS & LANE 
P. O. Box 12950 
Pensacola FL 32591-2950 
(850) 432-2451 

Attorneys for Gulf Power Company 




Citizens’ First Set of Interrogatories 
GULF POWER COMPANY 
Docket No. 20190007-El 
September 10, 2019 
Item No. 1 
Page 1 of 1 


1. Regarding Plant Victor J. Daniel Electric Generating Facility in Jackson 
County, Mississippi (“Plant Daniel”), at any point within the next 5 years 
does Gulf intend to retire, decommission, de-rate, close, or take any other 
action with respect to this plant? If the answer to the foregoing is anything 
other than an unqualified ‘No,’ please explain the intended action or 
actions, including the timeline on which such action(s) will occur. 


ANSWER: 

Gulf Power has notified Mississippi Power of its intention to retire Gulf Power’s 50 
percent undivided interest in Plant Daniel on January 15, 2024. 



Citizens’ First Set of Interrogatories 
GULF POWER COMPANY 
Docket No. 20190007-El 
September 10, 2019 
Item No. 2 
Page 1 of 1 

2. Regarding Plant Daniel, at any point within the next 5 years does Gulf 

intend to retire, decommission, de-rate, close or take any other action that 
is likely to result in an increase or reduction in the environmental costs of 
Gulfs operation and/or ownership of Plant Daniel? If the answer to the 
foregoing is anything other than an unqualified ‘No,’ please explain in detail 
the intended action or actions, including the timeline on which such 
action(s) will occur. 


ANSWER: 

Gulf Power has notified Mississippi Power of its intention to retire Gulf Power’s 50 
percent undivided interest in Plant Daniel on January 15, 2024. Gulf expects its annual 
ECRC O&M expenses associated with Plant Daniel to decrease by approximately $3 
million after retiring its ownership interest in the plant. 



Citizens’ First Set of Interrogatories 
GULF POWER COMPANY 
Docket No. 20190007-El 
September 10, 2019 
Item No. 3 
Page 1 of 1 

3. Does Gulf anticipate taking any other action similar to that described by 

Mississippi Power Company in its public filing attached hereto as Exhibit A 
that is likely to result in an increase or reduction in the environmental costs 
of Gulfs operation and/or ownership of Plant Daniel? If the answer to the 
foregoing is anything other than an unqualified ‘No,’ please explain the 
intended action or actions, including the timeline on which such action(s) 
will occur. 


ANSWER: 

Yes, Gulf is seeking ECRC recovery of costs associated with Gulf’s ownership 
portion of the Daniel CCR projects. As explained in Gulf’s ECRC projection filing, 
Plant Daniel must cease placing CCR and non-CCR waste streams into the ash 
pond no later than October 31,2020, in accordance with the Federal CCR rule. 
New wastewater treatment and ash handling systems are required for the waste 
streams currently being routed to the pond (bottom ash and low volume 
wastewater) prior to the October 31,2020 deadline. The Unit 1 and Unit 2 dry 
bottom ash conversion projects are scheduled to be placed in-service during 
2020. Plant Daniel also plans to begin work on a temporary wastewater treatment 
system that will provide treatment for low volume wastewater streams while the 
plant closes and repurposes the bottom ash pond to serve as a low volume 
wastewater treatment pond. The pond closure project is currently scheduled to be 
completed in early 2022, and the new low volume wastewater treatment system is 
expected to be completed mid-year 2022. 



Citizens’ First Set of Interrogatories 
GULF POWER COMPANY 
Docket No. 20190007-El 
September 10, 2019 
Item No. 4 
Page 1 of 1 

4. Please provide an estimate of the anticipated costs, or range of costs, that Gulf 
expects to incur as a result of each action or actions contemplated in the 
answers to Interrogatories Nos. 1-3, above, with regard to Plant Daniel. Include 
the estimate of those costs, or range of costs, that Gulf intend to seek recovery 
for from its ratepayers. 


ANSWER: 

A summary of the Plant Daniel CCR compliance costs for 2019-2026 are provided below. 
Costs represent Gulfs ownership portion of Plant Daniel. 


Plant Daniel 

Total 

Bottom Ash Conversion Projects 

$23,850,000 

Low Volume Wastewater Management 

$21,950,000 

Ash Pond Closure 

$14,550,000 

Ash Pond Post Closure Care 

$ 2,200,000 

TOTAL 

$62,550,000 










DECLARATION 


I sponsored the answer to Interrogatory Nos. 1-4 from CITIZENS’ FIRST SET 
OF INTERROGATORIES (NOS. 1-4) to Gulf Power Company in Docket No. 20190007- 
El. The responses are true and correct based on my personal knowledge. 

Under penalties of perjury, I declare that I have read the foregoing declaration 
and the interrogatory answers identified above, and that the facts stated therein are 
true. 



Date: 





Citizens’ First Request for 
Production of Documents 
GULF POWER COMPANY 
Docket No. 20190007-El 
September 10, 2019 
Item No. 1 
Page 1 of 2 


1. Please produce copies of documents that support your answer to OPC’s 
Interrogatory No. 1, served contemporaneously herewith. 


ANSWER: 

Please see page 2 of this response. 




Citizens' First Request for 
Production of Documents 
Docket No. 20190007-El 
Item No. 2, Page 2 of 2 


Gulf Power 8 


Marlene Santos 

President 


BY OVERNIGHT DELIVERY 


January 15, 2019 


Mr. Anthony Wilson 
Chairman, President and CEO 
Mississippi Power Company 
P. 0. Box 3079 
Gulfport, MS 39502 

Re: Plant Daniel Retirement Notice 

Dear Mr. Wilson: 

In accordance with Section 12.02(a) of that certain Amended and Restated Plant Daniel Operating 
Agreement, dated as of January 1, 2019, by and between Mississippi Power Company (MPC) and Gulf 
Power Company (GPC), we hereby notify you of our intention to retire GPC's fifty percent (50%) undivided 
interest in Plant Daniel on January 15, 2024 or such earlier time as GPC and MPC mutually agree, it being 
the desire of GPC to retire its interest as early as practicable. 

Please feel free to contact me directly with any questions. 


Sincerely, 



Gulf Power Company 


One Energy Place, Pensacola, Florida 32520-0100 




Citizens’ First Request for 
Production of Documents 
GULF POWER COMPANY 
Docket No. 20190007-El 
September 10, 2019 
Item No. 2 
Page 1 of 1 


2. Please produce copies of documents that support your answer to OPC’s 
Interrogatory No. 2, served contemporaneously herewith. 


ANSWER: 

The following responsive electronic document is attached. Please see the file titled, 
“Plant Daniel ECRC OM Summary.xls”. The 2021 and beyond cost projections are 
preliminary estimates subject to change. 



Citizens’ First Request for 
Production of Documents 
GULF POWER COMPANY 
Docket No. 20190007-El 
September 10, 2019 
Item No. 3 
Page 1 of 1 


3. Please produce copies of documents that support your answer to OPC’s 
Interrogatory No. 3, served contemporaneously herewith. 


ANSWER: 

Please see page 9 of Gulf Witness Richard M. Markey’s testimony in Docket No. 
20190007-El 2020 Projection Filing submitted to the Commission on August 30, 2019 for 
the support to Interrogatory No. 3. 



Citizens’ First Request for 
Production of Documents 
GULF POWER COMPANY 
Docket No. 20190007-El 
September 10, 2019 
Item No. 4 
Page 1 of 1 


4. Please produce copies of documents that support your answer to OPC’s 
Interrogatory No. 4, served contemporaneously herewith. 


ANSWER: 

The following responsive electronic document is attached. Please see the file 
titled, “CCR Cash Flow - preliminary 08282019.xls”. 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 


IN RE: Environmental Cost ) 

_ Recovery Clause ) Docket No.: 20190007-El 

CERTIFICATE OF SERVICE 


I HEREBY CERTIFY that a true copy of the foregoing was furnished by electronic mail this 10th day of 
September, 2019 to the following: 


Ausley Law Firm 
James D. Beasley 
J. Jeffry Wahlen 
Malcolm N. Means 
Post Office Box 391 
Tallahassee, FL 32302 
ibeaslev@auslev.com 
iwahlen@auslev.com 
mmeans @ auslev.com 


Florida Industrial Power Users Group 
c/o Moyle Law Firm 
Jon C. Moyle, Jr. 

118 North Gadsden Street 
Tallahassee, FL 32301 
imovle@movlelaw.com 


Office of Public Counsel 

J. Kelly/C. Rehwinkel/P. Christensen 

T. David 

c/o The Florida Legislature 

111 W. Madison Street, Room 812 

Tallahassee, FL 32399-1400 

Christensen.pattv@lea.state.fl.us 

KELLYJR@lea.state.fl.us 

David.tad@lea.state.fl.us 


PCS Phosphate - White Springs 
c/o Stone Mattheis Xenopoulos 
& Brew, P.C. 

James W. Brew/Laura A. Wynn 
Eighth Floor, West Tower 
1025 Thomas Jefferson St, NW 
Washington, DC 20007 
ibrew@smxblaw.com 
law@smxblaw.com 


Florida Power & Light Company 
Maria J. Moncada 
700 Universe Boulevard 
Juno Beach, FL 33408-0420 
Maria.moncada@fpl.com 


Duke Energy Florida, Inc. 

Matthew R. Bernier 
106 East College Avenue, Suite 800 
Tallahassee, FL 32301 
Matthew.bernier@duke-enerav.com 
FLReaulatorvLeaal@duke-enerav.com 


Florida Power & Light Company 
Kenneth Hoffman 
134 West Jefferson Street 
Tallahassee, FL 32301 
Ken.Hoffman@fpl.com 


George Cavros, Esq. 

Southern Alliance for Clean Energy 
120 E. Oakland Park Blvd, Suite 105 
Fort Lauderdale, FL 33334 
aeorae@cavros-law.com 


Duke Energy Florida, Inc. 

Dianne M. Triplett 
299 First Avenue North 
St. Petersburg, FL 33701 
Dianne.triplett @ duke-enerav.com 



Tampa Electric Company 
Ms. Paula K. Brown, Manager 
Regulatory Coordination 
P. O. Box 111 
Tampa, FL 33601-0111 
Regdept@tecoenerav.com 


Office of the General Counsel 
Ashley Weisenfeld 
Charles Murphy 
2540 Shumard Oak Blvd 
Tallahassee, FL 32399-0850 
aweisenf@psc.state.fl.us 

cmurphv® psc.state.fi.us 


Washington, DC 20001 
dori.iaffe@sierraclub.org 


Sierra Club 

Dori Jaffe/Diana Csank 
50 F Street NW, Suite 800 


diana.csank @ sierraclub.org 



RUSSELL A. BADDERS 

VP & Associate General Counsel 

Florida Bar No. 007455 
Russell.Badders@nexteraenergy.com 
Gulf Power Company 

One Energy Place 
Pensacola FL 32520-0100 
(850) 444-6550 

STEVEN R. GRIFFIN 

Florida Bar No. 0627569 
srg @ beggslane.com 
Beggs & Lane 
P. O. Box 12950 
Pensacola FL 32591 -2950 
(850) 432-2451 
Attorneys for Gulf Power 









